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Industry Overview
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S&P 500 USuvu 8 dUmrAmsionulUnm:s:Au 4,300 9anouv:USUMIAY
idntouludoslanwdUmr  InsunonAouivoasonisiunoniGuuloulevay
Fed Ramad nasueisus:aomoadluifiouanan TuvruzAwals:nounisvod
usBnaan:1Id8uIdIPENUIANIIANARAATS juwusEN:zun1sUsu
Guidance asUnnnIy
nguAUSuAoTuLhnaRdUMKALULYAoNgU Consumer Staple UnlRERUA
UanAnaneusenUs:meAwals:noumsoonuidindimn - Insiawr:nduiivie
durAnvn1duagny Walmart 1a: Costco
inguiidndounsviedudvuiWougiosny Target GuUs:mrAoonurNg
ARAIRATAYINMSAIVIANUNIUNYBIWUIALKAY Inventory SuAvaudfionot)
o WIsfiA Guidance vayusBnAUANdoUTHnjuaudASIHaIaude:FANdIASd
ISNWOEUADS
Iulmsina 1 USBnANUANdoulknyUs:N1AuU2oNUAIENIRRAIAAIA 2N
Inventory NaurinlAusBndeuldnagnsnsansiAifos:unsausn Tulnsuna 2
anuMSNIISUAVU Inventory IWUVUtioeaseninsuianiou Tnerawa:ludh
guAnsuluegawan grocery egIsAAluWvEUAWUIWouUUTrYMAUANEU
afondufiosndvoglus:aunundurodog)

Source: CFRA, Bloomberg
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Walmart (WMT) DAOL S E C

Walm a rt + Walmart (WMT US) ssfioA1dan na=Aag A Supercenters, Supermarkets, Hypermarkets, Warehouse Clubs, Cash & Carry Store la:
Discount Store Ineils1elfiann 3 ssia Ao Walmart U.S., Walmart International lia: Sam’s Club Buiuglugifnaudnsuaunsn Walmart

nav9n Walmart Inwangaudsuidagulasvasn na:zidarungvoy
Q3FY22 Revenue by Segments

useniAUvItiulUgunatnnidlonnaiAulngsluniu Retails 981315U
U na:usnda n1trlugoavnuuu Walmart Inngagvignanas na:

Walmart > 2

B Walmart Stores avanARIDNUItUR:IRUIRET 1IBU $7U Asda Tu UK Tugounany
U na:angnluds:inA Argentina, Ecuador l1a: Uruguay NUAUA

@ Walmart International

N91 90 a1v1 IRAUUSEN Grupo De Narvaez
Sam's Club

UndInS1:KAIMD1 Net Sale voy Walmart 2:vo19A92 2.3% (U
Q3FY22 Revenue by Geography FY22 1a: 2.3% Tu FY23 hauanvengmd 6.7% [u FY21 91nn1s
mmulnvovyamviIg91n Walmart US 1a: Sam’s Club [ng
UndIAS1:KUoJ01 Walmart Unowlnidssunan Amazon Prime Tu

M United States - v - o — ' '
AIUNISOSIUAINS:9180Y N dnSTd UINNI1 4,700 K
uen9nUu Tuidouu.n. 2021 Walmart Sulgius:n1Aidu Strategic

Welcome

W International Partner fiu USGN Ribbit Capital 3uIJuuSEn Fintech I[WofoINS

WHJUIS:UUNISEISIIUVaIUSUNTADUs=-ansnawunvu

Source: Walmart, CFRA, Bloomberg
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Walmart (WMT) DAOL SEC

160 = : — 0o o
12M Target Price*: $ 151.95 *  TuF2Q23 srelnveu Walmart s199uU1n $152.9 bn 1AUIA 8.4% YoY gundnnainAald

/110 A T $2.64B Tuvru=ArinlssioRuegn $1.77 dundNnanAAld $0.17 anadiWeuidntiouanyou
Upside 9.30% I Ingonuvadlnou

140

*  gomeaniluansgagundiauln 6.5%YoY doutls eCommerce SundiAulnGn 12%YoY

130 BonuonnyRiRuInAgundu grocery RaAsIigd market share 9NAINIUATE s1elfion
Sam’s Club 1AUTR 9.5% YoY Tuveu=Rs1ulfA9INANEUIBNIWLTU 8.9% MIUFIUOUAUABNA
120 SIANIWURNYNEIGANaoANIA
110 *  s1wl91n Walmart International IAUIR 5.7%YoY doURTILUIINNSVIANUANTURA
100 AFANIVoINUA9aansSAITuANTUDEISORISD dnsadounisrinrnlsgundanasniu guidance
Wa I ma rt+ USENTKISReUNtNT Gross margin anadunogn 23.5% (-132 bps YoY) 9INN1sansIAITio
90 rinlUsIusu 11a: dadoududnus:inn grocery AMUTU agdlsiimuAEgnslunisliuununia:
" VI8FUAN (SG&A) UusnNIAnaInAald
Jan-19 May-19 Sep-19 Jan-20 May-20 Sep-20 Jan-21 May-21 Sep-21 Jan-22 May-22 *  Inventory USUVuun 25.5%YoY Iaulngundngonvignln 8.4% waalnos likfiadtioanan

Insunaneunivuun 32% YoY Tnegusmislinao319:weneuannIsSIwuvuved Inventory

Guldance & Outlook TRaunogn 15% Bauousudugannunzauy

*  Walmart USusioVulsireuianauaus:naunisiulasund 2 eonunfnaionnain 9INeanvig grocery lla: §siiv E-Commerce NiAulnAouiaA NutidryuSedvey Inventory NauaRonISU
IWuvutiosadnsiniguliogius=aununolana:Andusen:audavidnagnsiunisansiniaisus:uteduAtoonsio g nIsinUUSENIINISUSU guidance Tu Q3 Vuitiou9nusuadunigozIiao
Tugounountind TnausenUs:idudnvonvia:IRuln 5%YoY TuvruznnilseannisAitiunisv:anad 8-10% (anadliosnd guidance ASINauUNanad 9-11%)

* Basen on Bloomberg Consensus Estimate as of 19 August 2022
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Walmart (WMT)

Stock Report | August 16, 2022 | NYSE Symbol:

Walmart Inc.

WMT | WMT is in the S&P 500

DAOLSEC
CFRA

Recommendation

Equity Analyst Arun Sundaram, CFA, CPA

Price

12-Mo. Target Price Report Currency
USD 13260 [as of market close Aug 15, 2022) USD 154.00

Investment Style

USD Large-Cap Value

GICS Sector Consumer Staples
Sub-Industry Hypermarkets and Super Centers

Summary The largest retailer in the world, Walmart operates a chain of nearly 11,000 discount
department stores, wholesale clubs, supermarkets, and supercenters.

Key Stock Statistics [Source: CFRA, S&P Global Market Intelligence [SPEMI), Company Reports)

52-Wk Range USD 160.77 -117.27 (OperEPS2023E USD 5.80 Market Capitalization[B] USD 363.48 Beta 0.52
Trailing 12-Month EPS USDB.06 (OperEPS2024E UsSD 7.01 Yield [%] 1.69 3-yr Proj. EPS CAGR[ %] 9
Trailing 12-Month P/E 21.88 P/Eon OperEPS2023E 2247 Dividend Rate/Share uUsbD224 SPGMI's Quality Ranking B+
USD 10K Invested 5 Yrs Ago  18,031.0 Common Shares Outstg.[M] 2,748.00 Trailing 12-Month Dividend USD2.79  Institutional Ownership [%] 33.0
Analyst's Risk Assessment Eamlngs Per Sh:-r; [usnlzu 30 ) Yoar Fiscal Year ended Jan 31. EPS Estimates based on CFRA's
LOW MEDIUM | HIGH | o024 E 156 E20S E 165 E175 E 701 Operating Earnings; historical earnings are adjusted. In periods
Our risk assessment for Walmart reflects the company's oge3 1.30 177 E 132 E152 E 5.90 wh'ere a different currency has been reported, this has been
record of long-term earnings and dividend growth, 2092 1.69 1.78 1.45 153 G.4g  adjusted to match the current quoted currency.
dominant market share positions, price leadership, and 2021 1.18 1.56 1.34 1.39 5.48
strang cash flow, outweighing legal and regulatory risks. ’ ' ' ' ’
Walmart is also diversifying its profit pool through 2020 113 127 116 138 4.33
alternative revenue streams [e.g., advertising, data 2013 1.14 1.29 1.08 141 481
monetization, financial services, last-mile delivery], which
should result in more sustainable earnings growth while
also funding various investments, such as wage increases.
v .// -
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Target Corporation (TGT) DAOL S E C

Target (TGT) hl'jxl'[uu§l§nﬁ'ldé'nﬁ:Th[UﬁE]ﬂ'[uah§gq $aduannan 1,900 a1va AV Discount Store, Hypermarket, Small-Format Stores lia:
arget. Express Store Ing Target IGUFIMUNGAUANIWEU, 1BN, SVNIW, VoInNIFydnu aUs:untu 30% vedduAne:IduduAnddrUNeiaw:h

Target (Private Label) h8o 10ullususivod Target 199 (Owned Brand)

Undins1:KA1no1s18lnvold Target 2:1AUIR
As the heart of our entire omni-channel operation, Target % 1 %1 _
stores generated traffic and sales growth while also serving as 14% [u FY22 lia: 1.1% (U FY23 9nganvign
fulfillment hubs for our vastly expanded digital business. a‘mama\]ha“\lo'm|\Tuns:m':unqs'[8'0'qaoqn

naAsgulanunay ogwlsinau 9auouavain

—— © Wuiunsn 29 §aulu FY21 na:nasrinluslugu
>95% e &)

of our total sales — physical and ;109 15U Loyalty Cards Soufiun1sUnfovol
digital — were fulfilled by stores. @ $quAEnq a: @AJaniuu Mall-based 919
@ ddwalA Target JoomV1 1a: Market Share
= WU
1]

Yo wttcoou 9%
17 0 trafiic g “ 0 et growth ) Q1FY22 Revenue by Geography

Even as guests increasingly returned to
in-store shopping, use of our convenient
same-day services accelerated.
0.0

l United States

Source: Target ,CFRA, Bloomberg
~
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Target Corporation (TGT) DAOL SEC

*  TuF2Q23 sneléivey Target S1997ULNN $26.04 bn IAUIRA 3.5% YoY gundnnatnAALs
$2.64B Tuvru=ArinlssoRugn $0.39 ANIANAIMANATS $0.33 KAMDAIIINLVIREOAUVOY
Unounauinaun

250

12M Target Price* : $ 190.48

200 NN N N N NS BN B SN SN NN NN BN BN BN BN BN B B B R B

Upside 10.1% % Same Store Sales (SSS) IWUVU +2.6%YoY ANdARaMAIAISA 3.3% BIHaNgUIN

FIUOUAUNASIURLINTU IIFS1898monU (Ticket Size) anaviantios Tnuselfiongudi
150 (Physical Store) IWUVU 1.3% Tuvru=nsnglfinnnnsvie Online IWUYU 9% [ngFufnfvIg
nazonsimUlATEIN o1rns&indoviu InSeudron a: audnsudulutiau

100 *  Gross margin gl 21.5% MN3NNANAAISA 23.4% anad -891 bps 91N 1. N1SAY

viAnunwUysnasdauAnasiuafonAsuiauin 2.dndounisvisdunwuivosnanay 3.
50 Iarget- fununisvuauRgwvu agnlsfinuAigInglunisiuurua:viedum (SG&A) 9onIMING1
AnanAn

*  nls9nnisAtugiu (EBIT) agn $321m AndnnainAaldn $526m Isuingonu [ng

0 Operating margin 9gIWeN 1.2% AININRaINAIAIIN 2%

Jan-19 May-19 Sep-19 Jan-20 May-20 Sep-20 Jan-21 May-21 Sep-21 Jan-22 May-22 o _ , r .
° Inventory IWUVUUN 36.1%YoY mu[mqanowomvwn[m 3.3% wWodunIsSuIN NJIIUNIS

. IWUVUVOY Inventory 9:3:a960adnlnsunanaufiv 700bps fidfiosnasius:auRunturov
Guidance & Outlook ry P 3]

*  Target USumdavrnadwaus:nounisiulnsuna 2 oonuinndnnainAInld 1,USENIATK Guidance 1991Tu 2H voaUa:Anon 1H Inasralnv:zimuln Medium Single Digit ( Us:zu1tu 4-6% YoY)
Tuvru=n Operating margin 2:WUVUUNTUUS:UINU 6% d8WISARA Inventory Nduafondvogius=aununlurod UonMU Target Tdndoun1svieauAWUIWouRoUTEY MMludublonanuvInAnu
nNUryBoglus:g:11ntin

* Basen on Bloomberg Consensus Estimate as of 19 August 2022
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Target Corporation (TGT) DAOL S E C

Stock Report | August 17, 2022 | NYSE Symbol: T6T | T6T is in the S&P 500 CFRA

Target Corporation

Recommendation Price 12-Mo. Target Price Report Currency Investment Style
HOLD USD 180.189 [as of market close Aug 16, 2022] USD 190.00 uSD Large-Cap Blend

Equity Analyst Arun Sundaram, CFA, CPA

GICS Sector Consumer Discretionary Summary Target is a diversified, big-box retailer with nearly 2,000 stores across the LS.
Sub-Industry General Merchandise Stores

Key Stock Statistics [Source: CFRA, SBP Global Market Intelligence [SPGMI), Company Reports)

52-Wk Range USD 268.98 - 137.16 Oper.EP52023E USD 8.11 Market Capitalization[B] USD B3.55 Beta 1.00
Trailing 12-Month EPS USD 12.05 OperEPS2024E UsD 12.02 Yield [%] 24  3-yr Proj. EPS CAGR[ %] 9
Trailing 12-Month P/E 1495 P/Eon OperEPS2023E 22.22 Dividend Rate/Share uUsD4.32 SPGMI's Quality Ranking A-
USD 10K Invested 5 Yrs Agn 37,488.0 Common Shares Outstg.[M] 4e4.00 Trailing 12-Month Dividend USD 3.78  Institutional Ownership [%] 81.0
Analyst's Risk Assessment Earnings Per Share [USD]
10 20 30 49 Year Fiscal Year ended Jan 31. EPS Estimates based on CFRA's
LOW METMUM I HIBH | 20P4 EP34 E270 EPB1 E4419 E1”P02 Operating Earnings; historical earnings are adjusted. In periods
Our risk assessment reflects TGT's fairly consistent 2023 219 033 EZ214 E339 EB11 where a different currency has been reported, this has been
earnings track record, healthy balance sheet and cash o222 3.69 3 64 3.03 319 1358 ’
flow, and strong shareholder returns via dividends [50 o091 D‘EQ 3'38 El?EI E-E? El.*'-|3 adjusted to match the current quoted currency.
years of consecutive annual dividend increases] and share ) ‘ ‘ : :
repurchases [$7.2 billion repurchased in FY 22]. In 2020 153 182 1.36 169 6.38
addition, TGT has recently been diversifying its profit pool 2019 1.33 1.49 1.16 1.52 a.50

through alternative revenue streams, such as Target+ [3rd
party marketplace], Roundel [advertising and data
manetization], Shipt membership fees, and profit-sharing
income from its credit card. These alternative revenues
sources are currently small but rapidly growing.

v 7 -
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